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DEFINITIONS

CCP (Central Counterparty)

Chi-X

Chi-Delta

Chi-Velocity

Client

Direct Clearing Participant

EBBO

Eligibility Criteria

ETF

European Best Bid or Offer

FSA

General Clearing Participant

MIFID

MTF

Multilateral Clearing
Facility / MCF

Order Books

Participant
Participation
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A body appointeddiy-X to providepost trade services
The Multilateral Trading Facility and Tradeafa Monitor service which are
authorised and regulated by teSA that are operated by Chi-Europe
Limited.

The non-displayed order book, separaienftheChi-X visible book where
entered orders are not displayed.

The proximity hosted risk managememwftware licensed byChi-X to a
Trading Participant to provide pre and/or post-trade controls.

The customer of participant including firms provided with order routing
facilities.

An entity, recognisegdthe MCF, appointed by thérading participant to
performPost Trade Servicesn behalf of itself.

European Best Bid or Offer

The prospectivdlrading Participant must be regulated by the FSA or an
equivalent competent authority (as defined MIFID) Article 48), or
demonstrate that it has sufficient experienceaditrg in securities admitted to
trading on theorder book

Exchange Traded Fund (includes Exchange Tr&deumodities)

The best bid and offezgs for asecurity across the venues which are used to
construct th&EBBO, as defined on th€hi-X website.

The UK Financial Services Authority

An entity, recognisgdthe MCF, appointed by thérading participant to
performPost Trade Servicen behalf otrading participants .

Markets in Financial Instruments Directive ifBctive 2004/39/EC of the
European Parliament and Council)

Multilateral Trading Facility as defined withMiFID
A body appointed Ihi-X to providepost trade services
The two separate systems used for the matchingdsr® and execution of
trades operated Wyhi-X, namely theVisible Order Book andChi-Delta.
ATrading Participant or a TDM Participant

Admission bg€hi-X as aParticipant



Primary Market

Post Trade Services

PTM Levy
Relevant Transaction

Rules

Security

Sponsored Access

Sponsored Client

Sponsoring Participant

Statement of Authority

TDM Participant

Trade Data Monitor/TDM

Trading Notice

Trading Participant

Transaction Report

Vendor

Visible Order Book
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The market on whi€hi-X determines security has its primary listing.

The management of positions fitee point of execution to change of
ownership registered at the domestic central s@esiridepository. These
services include, but are not limited to, novatioetting, position management
and the posting of settlement instructions.

The Levy determined by and payable toRheel on Takeovers and Mergers.
A transaction that takes pbexdehi-X.

The Chi-X Rule Book, Chi-X Guidance Notesi-EHeurope Exchange Guide,
TDM Service Description, an@irading Notices issued byChi-X as amended
or extended from time to time.

An equity, Exchange Traded Fund, or Exgkafraded Commodity

The facility whereby tfients of Chi-X Trading Participants have a direct
technical connection t€hi-X without the need to physically go through the
internal systems of thd&rading Participant, excluding where alrading
Participant is usingChi-Velocity. This is a direct technical connection only
and any trading is done in the name of Thading Participant .

Thelient of aChi-X Trading Participant which connects t&€hi-X through
Sponsored Access

Thé@rading Participant of Chi-X that providesSponsored Accessto
Sponsored Clients

A statement byckearing participant to anMCF statingthat it authorises a
specified trading participant to conclude trades ofhi-X for which the
clearing participant has accepted responsibility

An entity admitted to Chi-X able sobmit off-exchange trades to the Chi-X
TDM service.

The trade publication veraperated byChi-X, which has been authorised by
the FSA.

A notice issued I3hi-X on its website.

An entity admitted @hi-X able to submit orders to tleeder book, whose
admission has not been terminated.

A report provided to a regulatetailing such information as the regulator
may require relating to a trade.

A third party used to assist in accessiingX through the provision of pre
and/or post-trade controls located proximat€iw-X.

TheChi-X order book in which all orders are displayed, other thanribe-
displayed portion of iceberg orders, non-displagegers that meet the Large-
in-scale criteria, and non-displayed orders in ETFs
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Volume Weighted Spread The spread from the toucthervisible order book for a particular stock that
arises after taking into consideration the avenagee that the order would
have executed at on the visible order book to fyatis volume. In the event
that there is insufficient volume on the order bdbkn the residual volume
will be considered to have been done at the priget furthest away from the
touch for the purposes of this calculation.
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PARTICIPATION

Eligibility

In order to be eligible to becomeTaading Participant on Chi-X the applicant must be able to
demonstrate that it has sufficient experience adlitrg cash equities and/&TFs. Membership of
anothersecuritiestrading venue would normally demonstrate this, é&aosv other criteria will be taken
into consideration. Please cont@tti-X Compliance (+44 (0)20 7131 333%mpliance@chi-x.coin
for further information.

Authorisation and Admission

01

02

Prospectivearticipants shall be required to:
01.01 meet theeligibility criteria .

01.02 be aDirect Clearing Participant or provide aStatement of Authority from a
General Clearing Participant.

01.03 accurately complete and sign the relev@hi-X Participant application form.
01.04 sign therelevantChi-X Participant agreement.

01.05 provide any other additional information as requiby Chi-X.

01.06 sign the commitment to abide with thdes.

01.07 agree that theules are binding on them and that they may be chang#taliscretion
of Chi-X.

01.08 satisfy general technical requirements determine@H-X.

Chi-X participation shall become effective on such date and at snoh &sChi-X may specify
upon satisfactory fulfilment alule 01 and is at the full discretion @hi-X.

Continuing Obligations

03

04

05

06

07

Participants must ensure continuing compliance with thies.
Participants must have adequate internal procedures and centrol

Trading participants must have adequate execution, voice recordingerontinagement and
settlement arrangements in place.

Trading participants must ensure any persons, whether staffients, who submit orders tGhi-
X through theparticipant, are sufficiently trained and have adequate expeeieknowledge and
competency.

Participants shall, at all times, have one or more persons, mhbet be identified t&hi-X, who
are competent to advise tparticipant on the application of theseles.

Version 1.6.1 6



08 Trading Participants must ensure they have a val@learing Participant at all times when
trading onChi-X with a bindingstatement of authority.

09 If, at any time, arading participant does not comply with theules, Chi-X may suspend, restrict
or terminate thatrading participant’'s access to therder book or thebusiness conducted by the

trading participant on theorder book.

10 If, at any time, arading participant, at Chi-X 's sole discretion poses a credit risk to Chi-Xj-Ch
X may suspend, restrict or terminate that tradiagigipant’s access to the order book.

Compliance with Rules
11 Participants (including prospectivérading participants) shall be bound by theseales.

12 Participants shall be bound by any direction or decisiorCbi-X relating to activity orChi-X.

Substantial Shareholdings

13 Where there is a requirement under substamigakholdingsules to notify any person or body as
to the existence of a substantial shareholdpayticipants must ensure compliance with this
obligation. Notification toChi-X will not discharge any obligations under the sabsal

shareholding rules or their equivalent.

Resignation
14 Participants may resign by givinghi-X at least 30 days’ written notice.

15 Chi-X may, in its absolute discretion, refuse to acogpice of resignation in the event tig@i-X
considers there is an outstanding matter concethi@trading participant that is subject to an

ongoing investigation.

16 Participants will remain subject to theseules notwithstanding the termination of their
participation until such time a€hi-X is satisfied that all obligations of tiparticipant as set out
in theserules have been satisfied or releasdearticipants will remain responsible for their acts
and omissions during any period phrticipation and shall comply with any requests for
information and assistance whi€hi-X may make at any time following the terminationtlogir

participation .

PAYMENTS

Fees and Charges

17 A participant shall pay taChi-X all applicable subscriptions, charges, fees agdémer costs due
in accordance with theseales or pursuant to any agreement signed With-X. Any participant
which fails to pay its invoices by the due datetioo consecutive months will be required to move

to making payments by Direct Debit.

Taxes

18 Theparticipant shall be liable for the payment of any applicaiabees that arise from the trading
of securitieson theChi-X order book, including, inter alia, stamp duty reserve tax.
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19 It is theobligation of the participant to determine whether taxes arise from the trading of
securitieson theChi-X order book, and to apply for any exemptions from such taxes.
PTM Levy

20 A participant is liable for the payment of thBTM levy by itself or itsclients in respect of
relevant transactionswhere thé®TM levy is applicable.

21 It is the obligation of theparticipant to determine whether tHeTM Levy is applicable, and also
the rate at which it is payable.

NOTIFICATIONS

22 All notifications under thesriles shall be made as soon as is reasonably practitalii-X
Compliance. Where a notification is initially maderbally or via electronic mail there may be a
requirement for the notice to be confirmed in vagti

23 Atrading participant will notify Chi-X in writing, or by electronic mail, at least 21 eadlar days
in advance of the proposed effective date of aggiitant changes to its structure. The types of
changes which would be considered relevant woulide:

A change in control of 20% or above.

A change of name

A change of address

Change inChi-X contacts (referring to the contacts provided ogep@ and/or the Trading
Profile Authorised Signatory List of the Complé&tarticipant Application Pack)

A change to the individuals listed on the Tradimgfie Authorised Signatory List.

Change in the officers of thgarticipant .

If an administrator or receiver is appointed, oraifresolution is passed to wind up the
business of thparticipant.

The commencement of enforcement or other procesdimigether before any court or
tribunal by any Regulator to the extent that suctfioa or proceedings could impair, restrict
or prevent its compliance with thestles save to the extent that such notification or
disclosure is prohibited by law or any relevantulagpr.

YV VYVV VVVYVY

RESPONSIBILITY OF PARTICIPANTS

Transaction Records

24 Participants must retain a record of each transaction enteredby it onChi-X for at least five
years. Records must be stored in an unalterahbeatorAny such record must be capable of being
produced for inspection @hi-X on demand and in legible form.
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Transaction Reporting

25 Participants are not required to subntransaction reports to Chi-X. Participants must however
comply with all applicabléransaction reporting rules.

Trade Reporting
26 Chi-X will publish details of all trades transacted @hi-X in accordance witliFSA regulations

To avoid duplicatiorirading participants should not publish details of trades transacte@lrX,
unless otherwise agreed withi-X.

Prohibited or suspended securities

27 Chi-X may (in its absolute discretion) admit securit@sheorder books and suspend or remove
anysecurity from theorder booksat any time for any reason.

Misleading acts, conduct, and prohibited practices
28 A participant shall not and shall not collude with others inpexg of its business dbhi-X:

28.1 commit any act or engage in any course oflecnwhich creates, or is likely to create, a
false or misleading impression of the market in,tteg price, supply, or value of, any
security,

28.2  cause or enter into any artificial transagtio

28.3  submit an order with a fictitious quantitypsice onto one or both of tleeder books,

28.4 commit any act or engage in any course oflecnwhich is likely to damage the fairness
or integrity ofChi-X;

28.5 commit any act or engage in any course ofl@ecnwhich causes, or contributes to, a
breach of theules of Chi-X by anotheparticipant;

28.6 effect a pre-arranged transaction that igyded to give the market a false view of supply,
demand or pricing of security or index.

29 A patrticipant shall not commit any act or engage in any couifseoaduct the sole or main

intention of which is to move the price of trescurity or the level of any index of which that
security is a component.

TRADING RULES

Access to Chi-X

30 A participant is responsible for all obligations and liabilitiagsing from the entry, deletion and
execution of all orders submitted to threler books by theparticipant .
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31 Chi-X reserves the right to restrictparticipant’s receipt of information or access to and use of
the order books

32 Chi-X reserves the right to delete any order submitigti¢order books whereChi-X believes it
necessary in order to preserve market orderliness.

Orders

33 The order types that may be submitted aseribed in detail in th€hi-X Europe Exchange
Guide. Order types may be added or removed atificeetion ofChi-X.

34 All orders entered on to tleeder books are firm and available for execution (in full) arvdhen

executed, will be binding on th@hi-X participant placing the order (unless otherwise provided in
theserules) even if the order was placed on behalf of a thady.

Order Routing

35 A participant may provide an automatic order routing facilityigéhenables a third party to route
orders through it directly to therder books.

36 A participant that submits or routes orders to threler books shall, at all times, have sufficient

order management systems, procedures and congsigneéd to prevent the entry of erroneous
orders to therder books.

Entry and deletion of orders

37 A participant may only submit, amend, or delete orders fromdider books during the times
specified byChi-X in theChi-X Europe Exchange Guide.

38 A participant shall not submit orders or amend orders onotitier books in asecurity which is
subject to suspension Bhi-X. Orders in such security may be deleted from tharder books.

Erroneous Trades

39 See Guidance Note 01.

Error Trades

40 See Guidance Note 02.

Suspension of automatic execution

41 Chi-X may suspend the automatic execution of ordersnenoo both of th@rder booksin one or
more securities if:

41.1 Chi-X determines a system problem has occurred oralyltk occur;
41.2  thesecurity is the subject of a regulatory suspension;

41.3 Chi-X, in its absolute discretion, considers it apprdprta do so.
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SETTLEMENT

Obligation to settle

42

43

44

45

46

47

48

A participant must, in respect of transactions executed Gin-X, settle all obligations in
accordance with the rules and customs of the retesettlement system pursuant to any procedures
established by th€CP.

Where thearticipant is acting as agent for another party, and failorddliver securities and/or
cash is the fault of the third party, tharticipant will be bound as principal with the counterparties
to the transaction.

The settlement due date for all transactionsamteed by &£CP and executed o€hi-X mirrors
the settlement due date for transactions executébdeprimary market .

A participant shall ensure that securities delivered in settignoé a transaction are free of any
charge or encumbrance.

Chi-X may postpone or extend a settlement period fortratisactions or for transactions in
specified securities affected on a given day, iimitety or for a specified period.

Unless agreed otherwise, a transaction in sswprity shall be settled in the standard place of
settlement for thadecurity, as published bghi-X from time to time.

Thesecurity shall be settled according to the rules applietheCCP.

Settlement Default

49

In case of settlement default bparticipant, or its client, with regard to a transaction guaranteed
by aCCP and executed on ttarder books, therules and procedures of tHeCP used shall be
followed.

Corporate Actions

50

51

52

A participant shall treat asecurity as being ‘ex’ a benefit from the time thscurity is marked
‘ex’ that benefit on th@rimary market .

Chi-X will take no responsibility for marking security as ‘ex’ or ‘cum’ a benefit on th€hi-X
trading system.

The responsibility for accurately pricingsacurity undergoing aorporate action is solely with
theparticipant .
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INFORMATION, MONITORING AND INVESTIGATION

Information

53 Chi-X requires garticipant to notify Chi-X compliance immediately when it becomes awaira
significant contravention by itself, or any othgarticipant, of theserules.

54 Chi-X may require the immediate provision byparticipant of accurate information about its
transactions in a format, electronic or otherwasespecified by hi-X.

55 Chi-X may require the immediate production of documeelating toChi-X in theparticipant’s
possession, custody, power or control.

Disclosure of Information

56 Information received fronfParticipants on Chi-X is treated as confidential; howevehi-X may
disclose information and documents:

56.1 to co-operate, by the sharing of informatiom alocuments and otherwise, with any
authority, body or person having responsibility fbe supervision or regulation of any
regulated activity or other financial service ovleor enforcement purposes;

56.2 for the purpose of enabling it to institutentinue, or defend any proceedings including
any court proceedings;

56.3 for any regulatory purpose;
56.4  under compulsion of law;

56.5 for the protection of investors and the maiatee of high standards of integrity and fair
dealing; and

56.6  for any other purpose with consent of the ggefsom whom the information was obtained
and, if different, the person to whom it relates.

General

57 Chi-X may, at its discretion, waive the enforcementheterules but any waiver shall not prevent
or restrict Chi-X from taking action to enforce thesales whether in respect of any other

infringement of them (even if related) or againsy ather participant in relation to the same
breach.
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chi-X

EUROPE

SANCTIONS

58 In the interests of maintaining a fair and oidararket,Chi-X will have absolute discretion in
using any/all of the following sanctions for breaxftChi-X Rules:

58.1  written warning;
58.2 temporary suspension;

58.3  publication of details of the offender ancerimfringement;

58.4 termination oparticipation.

DEFAULT

59 Chi-X is not responsible for and shall not be liabletfar default of anparticipant on any trade.
Tradesundertaken in therder booksare not subject to any compensation scheme.

TRADE DATA MONITOR

Trade Data Monitor participants on Chi-X are separately authorised frarading participants.

60 TDM participants are required to publish details of their OTC exens toChi-X on a real-time
basis. Any trades which are eligible for delayedbligation, under the terms MIFID , article
30.2, and théSA Market Code of Conduct (MAR) 5.3.3, must be idigedi as such by th€DM

participant and publication will be delayed as appropriateChy-X .

61 TDM participants will take all reasonable steps to ensure thatetrdata published by them to
Chi-X is free from inaccuracies or omissions.

62 In the event that @DM participant becomes aware of inaccuracies or omissions itrdue data
provided toChi-X, theTDM participant is required to infornChi-X immediately. Corrected data

should be provided t€hi-X as soon as possible.

63 TDM participants are required to publish trade dataCiai-X in a format prescribed b@hi-X.

COMPLAINTS BY PARTICIPANTS

64 In the event that garticipant is unsatisfied with the service provided Bhi-X, then the
participant should informChi-X Compliance, who will assess whether the complaint has merit
and will escalate the matter @hi-X as appropriate. Full details of the Chi-X compigiprocedure

are available on the Chi-X Europe Website at this |

http://www.chi-x.com/document-library/chi-x-compiés-procedure.pdf
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SPONSORED ACCESS
Connection
65 A Sponsored Clientmay obtain Sponsored Access@hbi-X only if such access is authorised in

66

67

68

69

70

advance by one or mor€hi-X Sponsoring Participants completing aSponsored Access
Subscription Form and a Sponsored Access Order Fmmtifying thatSponsored Client

Chi-X maintains the right to refuse connection dd@onsored Clientin the event tha€hi-X is
not satisfied in any respect that tBponsored Clientshould be connected @hi-X. Reasons may
include, but are not limited taChi-X is not satisfied that sufficient due diligence Haeen
undertaken by th&ponsoring Participant on theSponsored Client Chi-X is not satisfied with
the controls in place to prevent disorderly tradorgmarket abuse, o€hi-X is aware of any
adverse information relating to the Sponsored €lien

Validation criteria peSponsored Clientper day will be provided t€hi-X by the Sponsoring
Participant with appropriate validation controls set Ghi-X by the time agreed in advance with
Chi-X.

Authorisation will continue unless otherwisemerated by the&Sponsoring Participant or by Chi-
X upon 30 days written notice by either party.

Chi-X may suspend or terminate access immediately bgouigecting the appropriate trading
sessions if it determines that tBponsoring Participant or Sponsored Clienti) have breached, or
Chi-X has a reasonable suspicion they may breaghiraterial rules that lead to disorderly trading
or trading that may constitute market abuse; nehlareached , or Chi-X has a reasonable suspicion
they may breach the terms of tlswonsored AccessSubscription Form; iii) are engaged in
activities thatChi-X reasonably determines to be detrimental to thénbss ofChi-X; iv) for
regulatory reasons; (v) System maintenance, stabilidevelopment,

A real time drop copy feed of all messages Wwél provided byChi-X to the Sponsoring
Participant relating to all activity bySponsored Client for the purpose of internal monitoring,
control and real time transparency of tBponsored Clients activity by the Sponsoring
Participant.

Sponsoring Participants’ Obligations

71

72

73

74

TheSponsoring Participantis responsible for full compliance oversight o 8ponsored Client
including, but not limited to, know your client atles, anti-money laundering controls and
monitoring for market abuse.

TheSponsoring Participant remains responsible for meeting its own regulatequirements in
respect of theSponsored Client'sactivities, including through pre-trade controls arders and
post-trade measures to monitor trading activitypanticular with regard to all forms of market
abuse including market manipulation.

TheSponsoring Participant must ensure that the contractual agreements oe fatween itself
and theSponsored Clientincludes provision for theSponsoring Participant to be able to
unilaterally require that th8ponsored Clientto stop sending orders immediately.

TheSponsoring Participant acknowledges and agrees that all orders enteratidfgponsored
Clients and any person acting on behalf of or in the nafmsuchSponsored Clientand any
executions occurring as a result of such ordersbarding in all respects on th®ponsoring
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Participant. The Sponsoring Participant is responsible for any and all actions taken by th
Sponsored Client.

75 If a Sponsoring Participant loses the ability to monitor the trading activid§ its Sponsored
Clients for any reason, th8ponsored Participantmust informChi-X immediately.Chi-X will
terminate access by disconnecting the appropBptssored Clienttrading sessions.

76 TheSponsoring Participant must integrate and conform to Chi-X’'s All Messa@esp Feed.

77 TheSponsoring Participant must provide parameters for all mandatory andoogti controls on a
daily basis by the time agreed with Chi-X and ioa@dance with Sponsored Access Service Guide
and File Specifications f@ponsored Accesdocument.

78 The Sponsoring Participant must complete th&ponsored Acces®Order Form per Sponsored
Client, and immediately updat@hi-X in the event that the information detailed on tfaam
changes.

79 Sponsoring Participant shall ensure that tif@ponsored Clientcomplies with theChi-X rules as
if the Sponsored Clientwere aChi-X Trading Participant .

80 Sponsoring Participant shall ensure that th®ponsored Clienttakes reasonable precautions to
prevent unauthorised use or acces€e-X, including unauthorised entry of information irttee
Chi-X system, or the information and data made availddaeein.

81 TheSponsoring Participantmust describe t€hi-X the due diligence measures in place for taking
on aSponsored Clientand the controls and monitoring of the tradingvitgt envisioned by the
Sponsoring Participantin order to prevent disorderly trading or marketise by theSponsored
Client. In the event that these procedures chang&plesoring Participantis obliged to inform
Chi-X. Chi-X also retains the right to request details of tlwesdrols at any time.

General

82 The trading charges incurred $gonsored Clientswill be charged to th8ponsoring Participant
by Direct Debit.

83 Sponsoring Participant will be liable for all charges incurred by providirbponsored Access to
the Sponsored Client

84 Chi-X maintains the authority to audit such provisiossad when required.

Vendors

85 Sponsoring Participant must informChi-X if a vendor is used, to connect@ponsored Clientto
Chi-X.

86 TheSponsoring Participant must ensure that the use offendor does not restrict its ability to

comply with theChi-X Rules.
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NEGOTIATED TRANSACTIONS

87 A trading participant may bring an off-order book transaction under rilles subject to them
complying with the following:

a) The security is MiFID security that is available for trading ddhi-X.

b) The transaction is negotiated privately between ®w-X trading participants and, by
agreement, is executed within W@&i-X MTF , and is subject to thelles.

c) The negotiated transaction will be flagged as aarmahwill be priced at or withithe EBBO or
thevolume weighted spread In the event that theEBBO only shows one price, whether a bid
or an offer, all negotiated trades may only be aetext at that price.

Chi-X has the right to refuse an off-order book trarieacbeing brought under itiles, at its
absolute discretion.
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Revised 26/8/09 — Summary of Changes from Versionsl

old New

Section Rule No. | Rule No. | Description of Change

Definitions N/A N/A Deleted the definition of “MCF”. Replaced with the definition
of “CCP”".

Definitions N/A N/A Added definitions of “Chi-Velocity”, “EBBO” “European Best
Bid or Offer”, “MTF", “Trade Report” and “Volume weighted
spread”.

Definitions N/A N/A Modified the definition of “Sponsored Access”.

Definitions N/A N/A Modified the definition of “vendor” to provide greater clarity.

Definitions N/A N/A Definition of “Participation” has been modified to refer to
“Admission” rather than “Authorisation”.

Responsibility of N/A 26 This rule describes trade reporting obligations.

Participants

Settlement 40-47 42-49 Replaced references to “MCF” with “CCP”.

Sponsored Access | 63 64 Added the requirement that a Sponsored Access Order Form
is required to be completed for Sponsored Access.

Sponsored Access | 65 66 Clarified the rule and incorporated the requirement that this be
provided by a pre-agreed time.

Sponsored Access | 66 67 Clarified this rule to specify its length and written notice
requirements.

Sponsored Access | 67 68 Clarified the circumstances when Chi-X is permitted to
suspend or terminate access.

Sponsored Access | 74 75 Rule shortened to cover All Messages Drop Feed only. The
Sponsoring Participant’s daily obligations separated into rule
75.

Sponsored Access | 74 76 Daily obligations separated from rule 74. Provides further
detail regarding the Sponsoring Participant’s obligations
integration to Chi-X and the information that is required to be
sent to Chi-X.

Sponsored Access | 80 82 Clarification of the Sponsoring Participant’s liability.

Sponsored Access | 84 N/A Rule deleted.

Negotiated N/A 87 This rule details the obligations that apply to negotiated

Transactions transactions.
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